Changes in Examination Remuneration

The TUI and ASTI met with the State Examinations Commission (SEC) late February to consider revised arrangements for work associated with the state examinations and changes in travel and subsistence rates that will apply to teachers involved in this work. The document below has been prepared by the SEC to provide information and clarify a number of associated issues.  

Please note that changes to the travel and subsistence and the application of levies (pension and general) are imposed by government decisions and apply to all public servants. The document provides clear information on how the SEC will apply these.
Information Regarding Payment for Contract Work;

Examining, Superintending, etc.

1) Increased Rates of Fees for 2009 Examinations

2) Income Levy

3) Reduction in Travel and Subsistence Rates

4) Public Service Pension Related Deduction

1.  Increased Rates of Fees for 2009 Examinations 

The rates of fees payable to staff engaged in contract work with the State Examinations Commission have been increased by 5% for the 2009 examinations season.   

2.  Income Levy

This levy, effective from 1st January 2009, applies to earnings from the State Examinations Commission (SEC).  In line with standard practice, as advised by the Revenue Commissioners, the SEC is responsible for collecting the income levy by reference to the gross income arising in employment with the SEC only.  The income levy will not be applied by the SEC if an individual’s gross earnings with the SEC are less than €18,304 per annum.  Once that threshold is reached then the income levy applies to all earnings and not just those over €18,304.  We will contact individual contract staff whose payments in any year exceed €18,304 in order to ensure appropriate application of the income levy. Any income levy deductions made will be clearly identified on payslips and statements of earnings.  It is the responsibility of individuals to reconcile their own tax affairs.  Please contact your local Revenue office or consult the Revenue website www.revenue.ie for further information. 

3. Reduction in Travel and Subsistence Rates

We are advised that existing rates of Travel & Subsistence are to be reduced by 25% with effect from 1st March 2009.  All travel expenses and subsistence expenses incurred by contract staff engaged in the operation of the state examinations on or after that date will be at the reduced rates. 
_________________________________________

4. Public Service Pension Related Deduction 

We are advised that the public service pension related deduction applies to earnings in respect of contract work with the SEC.  The following Questions and Answers serve to demonstrate how the levy will apply and operate.  

a. Will the public service pension related deduction (PRD) apply to contract work with the State Examinations Commission such as examining and superintending?

In general yes although there are some exceptions.  The main determinant of whether the deduction applies to your income from the SEC is if you are otherwise employed in a public service body and you are a member of, or have access to, a public service pension scheme.  So if your primary employment is as a teacher, and you are in, or have access to, the teachers’ superannuation scheme and you do contract work for the SEC your income will be subject to the PRD.  

b. What income is subject to the PRD?

All taxable income is subject to the PRD.  Travel expenses and subsistence allowances and other miscellaneous expenses are an exception to this as they are not considered income and so are not subject to the deduction.

c. I am a pensioner who works for the SEC.  Is all of my income (pay and pension) subject to the PRD?
No.  Your pension is exempt from the PRD.  Only your earnings for contract work with the SEC will be subject to the deduction. 

d. What is the rate of the PRD?

The rate of deduction is based on your gross income.  The rates applicable are as follows:

	€0 - €15,000
	3%

	€15,001 - €20,000
	6%

	€20,001 +
	10%


The SEC is responsible for applying the PRD to gross income arising in employment with the SEC only.  The PRD will apply cumulatively to SEC earnings in any one year of account.  This means that the rates will change only when the threshold has been exceeded.  For the first year, the year of account is from 1/3/209 – 31/12/2009.  For all other years the year of account is the calendar year. 

e. Do I get tax relief?

Yes.  Pension contributions for PAYE employees, including those in the public sector, are deducted from gross pay before applying income tax, PRSI and the health levy.  As a result, the amounts deducted in respect of the PRD will be exempt for tax, PRSI and health levy purposes.  As the income levy (see 1 above) applies to gross pay, this will include the amounts deducted for pension purposes and there will be no reduction in the amount of the income levy paid if any. Tax relief will be at the 41% rate unless you have made individual arrangements to assign tax credits to your SEC employment in which case the advised rates will be applied.   

f. Does the PRD affect the overall threshold levels for tax relief on pension contributions?

No.  The deduction does not count towards a person’s limit to receive tax relief on pension contributions. So, for example, a person aged between 40 and 49 can contribute up to 25% of their gross income towards pension and receive tax relief on those contributions.  The PRD will not count towards that 25%.

g. When does the deduction take effect?

The deduction takes effect from 1 March 2009.  All payments for contract work with the SEC conducted on or after 1st March 2009 will be liable to the PRD.  The PRD will not apply to payments in respect of work conducted before 1st March 2009 which is claimed on or after that date. 

h. How will I know how much PRD has been deducted?

The pay-slips and statements of earning issued by the SEC will show the PRD as a separate item. 

i. If I am not in, or do not have access to, a Public Service Pension Scheme how will the SEC know not to deduct the PRD from my payment?

The claims forms for payment will be adjusted in order to allow us to collect information to ensure that we apply the PRD appropriately.  Revised claims forms will be issued to all contract staff.  Refunds will be made in the event that PRD is collected in error.
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